February 24, 2014

Algebra 8-1: Compound Interest
D

Warm-Up
Change from a percent to a decimal.
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1. If Xdollars are invested in an account at 5.2% annual yield,

what will the value of the z;%count be at th = n-_._ l
T=P C1+4) .

T =x{ 1+ 052)

2. Suppose you deposit $150 in a savings account upon which the bank pays an annual yield
of 3%. Make a table to show how much money will be in the account each year until the 4

year. 37.=.

Year Calculation Simplify Total $

| |T=130(H .03\' 1(_193) il 94,50

T=l1sn(+oxy | 1go(lo3)" [ ¥ /59 1Y

2
3 [ T=150(l+.65Y [1s0(10))° | ¢ /b3.9)
I [T=r(+oY [|2(ledY [ 892




February 24, 2014

3. Suppose $500 is deposited in an annuity with a 7% annual yield. If there are no deposits or
withdrawals, how much will be in the account after 8 years?
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2. How much interest was earned?
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